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Youwm recall the eiforts of the A.myunyu. to
secure legielation rolating to 8n improved ratirement program
_ for certain limited numbers of Agency cmalmu. ‘R, R, 12923
WAL ‘intyadaced in the Congron and hearings wore héld before
the House Armed Services Committes, Time considerstions
procludsd further action during the last Congress. Proposed
‘legislation having the eame objsctive has been draftsd but in a
‘somewbat different format, and we were advissd yostazday that
the Bureau of ths Budget would have no objuﬁm: to the
prosentation of the proposed hm from the nundpom of the
) Admmmtruton'o progrm

5 D havo today written to tho Pzelidmt ot the mua and
the Spoalkcr of the Houge transmitting copies of the draft bill
and 1 am enclosing copiss of these letters {or your Information.
In additicn 0& W encloeing & Secticnal Analysie ‘and Kxplanation
M thin p@ased bill to asszist in Corumitise and Staff studies.
]‘ « couw:bgroyren
‘ I -YPhberegnction will be cppr&cimd la sarly consideration
ot thin mBtE. Plesse advise if 1 can provide any uddmmal
Mormm\qr beo of any pondb.lo auhtmca.
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President of the Sexate ONIG CoME T pe 3.2 vivE . OF
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15 MAR 1963 !
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STAT | [ —
vor Bl wxy onsed /AL ;
Honorable John W, McCormack e g 77—{“! &;Q/T:'jﬁwzﬁfwl |
STAT Spesker of the House of Representatives .:;u - _ ‘.»zu“ra;“;_;m- ﬂﬁa’sm — k i
Washingten 25, D. C. |

Dear Mr, Speakern:

This letter tranamits for the consideration of the Congress
proposed zmendments to the Central Intelligence Agency Act of 1949,
as amsnded. The principal purpose of the propused bill is to permit
the Agency to iraprove its retirement program by suthorizing the
establishment of a retirement system corresponding to that of the
Foreign Service. It should be noted that it will become necessary
for appropriations to be obtained since the contributions af employ~
ees covered by ths retirement system and the Agency's matehing
contributions will not bes sufficient to cover the full cost of retire- ‘
ment payraent benefits to be pald out. Although such sppropriations
may not be nseded to finance cash disbursements for some years,
it is sxpected that such appropriations will be sought after that
time when actuarial valuations have been made.

Other provisions of the proposed bill would bring existing
provisions of law inthe field of travel sxpenses and oversexs
aliowances Inte conformity with those available to the Foreign
Servie :ﬁdrﬁizx other provisions are Included in the proposed

[
»

’bilt;{“ e 0P .éiff?z;’“r?ﬂul which we believe necessary.

gc
" y§ consider enactment of the proposad bill to be essential
iflactive performance of cur miseion and would appreciate

\d Ygvorable consideration. The Bureau of the Budget has
od $ant there is no objection to the presentation of the |
prepossd 51l to the Congress from the standpoint of the Admin- ‘

L .tql B
ia,tgagi?ﬁ‘ s program.
T - 1CI
L BT - JgIteaese
TIRLLIPALTION!

Faithfully yours,

O HOATICIL M TOKR (1 N¥® 23) NPT

Mazsheall 8. Carter
Lisutenant Ceneral, USA
Acting Director
Enclosure
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MEMORANDUM FOR: Director of Personnel

SUBJECT : Early Retirement Legislation

Quoted for your information is an extract from the Journal of
the Legislative Counsel, dated 28 January 1963, concerning progress
of our early retirement legislation:

"(Internal Use Only - JSW) Talked with Mr. Gearhart,
Commissioner of Accounts, Department of Treasury, concerning
our early retirement legislation. He explained that the Bureau of
the Budget had submitted the proposed legislation to Treasury for
coordination in the form in which we had originally submitted it
to BOB on 10 December. Consequently, rather than responding
in a letter to the Agency as had been previously agreed, they
will respond to BOB with a copy to us. Gearhart raised a new
problem stating there was some discussion within Treasury on
the question of investmert of retirement funds. He stated there
was some belief that under the circumstances, the Agency should
not attempt to invest monies in the future and inquired as to whether
this would be agreeable to the Agency. After checking this with Mr. ,
Bross, Gearhart was advised that the Agency would have no objection
to this proposal. Gearhart stated he hoped to have their position
on the legislation completed within the next few days. "
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